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Architas Quarterly Investment Review - Caspar Rock 

Overview of Q3 

 Been a tough time for equities - MSCI World and Europe down c.20% 

 Lower risk fixed income assets e.g. gilts and long-dated gilts have done well 

 Higher risk fixed income - investment grade, high yield, convertibles, EMD – hit quite badly 

 Causes for uncertainty:  

 US budget deficit negotiations; US downgrade; European debt crisis; poor unemployment 

 October saw signs of a pick-up in US - but Europe still disappointing 

 Valuations are low on well-run companies - buying opportunity for patient investors 

Performance summary Q3 

 Architas multi-manager funds with lower equity exposure (eg Reserve, Cautious Income) have  

done better in Q3 than those with higher equity content (eg Dynamic, Growth) 

 Caspar Rock just back from Singapore –Asian investors believe when markets fall in the  

west it could affect the east – currency, EMD, stock markets not immune to market pain 

 In fixed income, maintaining shorter duration over anticipated inflationary pressure  

 Avoiding synthetic ETFs in favour of fully replicated – as they are lower risk 

 In Protector funds - cutting exposure to risky assets  

 Architas Protector range aims to protect 70% or 80% of its highest-ever share price – Architas  

launched 85 in October for the more cautious investor; aims to protect 85% of highest ever  

share price 

Outlook for rest of the year / early 2012 

 Early October saw quite a sharp recovery in equity markets 

 Economic growth will remain dull  

 Inflation will remain a persistent problem at c.3% pa 

 Bias towards high yield and investment grade where discounts are overly pessimistic  

 Architas prefers yield rather than growth funds on a 2-3 year horizon 

 Opportunity for fixed income but it’s a volatile, and sometimes illiquid, asset class 
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Important Information 
 
Issued by Architas Multi-Manager Limited, which is authorised and regulated by the Financial Services Authority. 
The value of investments and the income from them can fall as well as rise and is not guaranteed which means your 
clients could get back less than they invest. Past performance is not a guide to future performance. Investments in 
newer markets, smaller companies or single sectors offer the possibility of higher returns but may also involve a higher 
degree of risk. The value of investments can fall as well as rise purely on account of exchange rate fluctuations. 
 
You can invest in the funds mentioned in this video through a number of financial products. They are intended to be 
medium (at least five years) to long terms (over 10 years) investments. 
 
In the case of the Protector funds, there are some circumstances where the protection may fail: 
 If market conditions decline so suddenly that the manager cannot rebalance the fund investments; 
 If there is an adverse change in the tax treatment; 
 If a counterparty defaults by failing to repay capital and interest. 
 
Please note that the funds do not aim to protect all of your client’s investment nor do they guarantee any of your cli-
ent’s investment. The value of investments and the income from them can fall as well as rise and your clients could get 
back less than they invest. This video does not constitute an offer to sell or buy any share in the Fund. Information 
relating to investments is based on research and analysis undertaken or procured by Architas Multi Manager Limited 
for its own purposes and may have been made available to other members of the AXA Group of Companies which, in 
turn, may have acted on it. Whilst every care is taken over these comments, no responsibility is accepted for errors 
and omissions that may be contained therein. It is therefore not to be taken as a recommendation to enter into any 
investment transactions.  
 
AXA is a worldwide leader in financial protection and wealth management. In the UK, one of the AXA companies is 
Architas Multi-Manager Limited, an investment company that provides access to other investment managers’ services 
through a range of multi-manager solutions, including regulated collective investment schemes. Architas Multi-
Manager Limited is a company limited by shares and authorised and regulated by the Financial Services Authority. It is 
registered in England: No. 06458717. Registered Office: 5 Old Broad Street, London, EC2N 1AD. As part of our 
commitment to quality service, telephone calls may be recorded. 


